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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Results For Announcement to the Market 
For the Period Ended 31 December 2021 
 

 

This report should be read in conjunction with the 30 June 2021 Annual Financial Report of the consolidated entity. 

 
 

1 Summary of results % change Direction $  
 
 Revenue from ordinary activities from continuing operations 20% up    7,573,421 
 
 Loss from ordinary activities before tax attributable to members 39% down (1,134,415) 
 
 Loss from ordinary activities after tax  35% down  (927,911) 
 
 Loss from ordinary activities attributable to members (after non controlling interests) 35% down    (933,848) 

 
 

 2 Dividends 
 

No dividend has been declared for the half year ended 31 December 2021 (H1 FY21 - Nil). 
 

 
 3 Explanatory information 
 

For the six months to 31 December 2021, Prophecy has posted a loss before tax of ($1,134k). This compares with a 
loss before tax of ($1,873k) for the same period last year. 

 
Revenues for the six months to 31 December 2021 were $7.57 million – up 20% from the same period last year which 
recorded revenues of $6.3 million.  

 
The half year closed with a cash balance of $10.7 million compared to $3.6 million at the same period last year. 

 
 

 4 Net Tangible Assets per Security 
 December December 

 2021 2020 
       $ $ 
 
 Net Tangible Assets (pre tax)  6,336,715 (1,160,076) 
  
 Net Tangible Assets (post tax)  6,121,532 (1,461,696) 
 
 Number of Securities   73,590,934   64,055,934 
 
 NTA per Security (pre tax)              0.086 (0.018) 
 
 NTA per Security (post tax)             0.083 (0.023) 
 
 

Prophecy defines net tangible assets as net assets less intangible assets.  A large proportion of Prophecy’s assets are 
classified as intangible assets including goodwill, right of use assets and intellectual property.  The company has elected to 
disclose net tangible assets both pre and post deferred tax balances.  At 31st December 2021, the intangible assets have 
been excluded from the calculation of the net tangible assets, resulting in negative net tangible asset per security. 
 
The reviewed financial statements for the period ended 31 December 2021 are attached. 
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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Consolidated Statement of Changes in Equity 
For the Half-Year Ended 31 December 2021 
 

The accompanying notes form part of these financial statements. 
 

31 December 2021       

 

Ordinary 
Shares 

$ 

Accumulated 
Losses 

$ 

 
Foreign 

Currency 
Translation 

Reserve 
$ 

Option 
Reserve 

$ 

Non- 
controlling 

Interests 
$ 

Total 
$ 

Balance at 1 July 2021  28,501,869   (19,862,291)   (156,215)   124,825   (322,276)   8,285,912  
Loss attributable to members of 
the parent entity  -   (933,848)   -   -   -   (933,848)  
Loss attributable to non-controlling 
interests  -   -   -   -   5,937   5,937  

Total other comprehensive income 
for the year  -   -   (88,862)  

 
 -   -   (88,862)  

Shares issued during the year  7,296,210   -   -   -   -   7,296,210  

Balance at 31 December 2021  35,798,079   (20,796,139)   (245,077)   124,825   (316,339)   14,565,349  

 
 
 
31 December 2020       

 

Ordinary 
Shares 

$ 

Accumulated 
Losses 

$ 

Foreign 
Currency 

Translation 
Reserve 

$ 

Option 
Reserve 

$ 

Non- 
controlling 

Interests 
$ 

Total 
$ 

Balance at 1 July 2020  28,501,869   (17,819,740)   (434,283)   124,825   (331,348)   10,041,323  
Loss attributable to members of 
the parent entity  -   (1,438,387)   -   -   -   (1,438,387)  
Loss attributable to non-controlling 
interests  -   -   -   -   4,355   4,355  
Total other comprehensive income 
for the year  -   -   362,498   -   -   362,498  

Balance at 31 December 2020  28,501,869   (19,258,127)   (71,785)   124,825   (326,993)   8,969,789  
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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Consolidated Statement of Cash Flows 
For the Half-Year Ended 31 December 2021 
 

The accompanying notes form part of these financial statements. 
 

 

31 December 
2021 

$ 

31 December 
2020 

$ 

CASH FLOWS FROM OPERATING ACTIVITIES:   
Receipts from customers  9,122,413   7,109,178  
Payments to suppliers and employees  (8,254,154)   (7,142,742)  
Interest received  194   943  
Income taxes paid  -   (228,109)  
Net cash used in operating activities  868,453   (260,730)  
 

CASH FLOWS FROM INVESTING ACTIVITIES:   
Purchase of property, plant and equipment  (44,037)   (16,250)  
Net cash used in investing activities  (44,037)   (16,250)  
 

CASH FLOWS FROM FINANCING ACTIVITIES:   
Proceeds from issue of shares  7,276,260   -  
Payment of lease liabilities  (320,496)   (182,829)  
Net cash used in financing activities  6,955,764   (182,829)  
 
Effects of foreign exchange rates on overseas cash holdings  (222,855)   (346,021)  
Net increase/(decrease) in cash and cash equivalents held  7,557,325   (805,830)  
Cash and cash equivalents at beginning of year  3,127,403   4,398,723  
Cash and cash equivalents at end of the half year  10,684,728   3,592,893  
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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Notes to the Financial Statements 
For the Half-Year Ended 31 December 2021 
 

 

1 Basis of Preparation  

This condensed consolidated interim financial report for the reporting period ending 31 December 2021 has been 
prepared in accordance with the requirements of the Corporations Act 2001 and Australian Accounting Standard AASB 
134: Interim Financial Reporting. 

The interim financial report is intended to provide users with an update on the latest annual financial statements of 
Prophecy International Holdings Limited and Controlled Entities (the Group). As such it does not contain information 
that represents relatively insignificant changes occurring during the half year within the Group. This condensed 
consolidated financial report does not include all the notes normally included in an annual financial report. It is therefore 
recommended that this financial report be read in conjunction with the annual financial statements of the Group for the 
year ended 30 June 2021, together with any public announcements made during the half year. 

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are 
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year 
ended 30 June 2021, except for the adoption of new standards effective as of 1 July 2021. The Group has not early 
adopted any other standard, interpretation or amendment that has been issued but is not yet effective. No amendments 
and interpretations that are applicable to the Group for the first time in the period beginning 1 July 2021 have been 
noted to have an impact on the interim condensed consolidated financial statements of the Group. 

The accounting policies have been applied consistently throughout the Group for the purposes of preparation of these 
interim financial statements unless otherwise stated. 

Estimates and judgements 

When preparing the interim financial statements, management undertakes a number of judgments, estimates and 
assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results may 
differ from the judgments, estimates and assumptions made by management, and will seldom equal the estimated 
results. The judgments, estimates and assumptions applied in the interim financial statements, including the key 
sources of estimation uncertainty were the same as those applied in the Group's last annual financial statements for the 
year ended 30 June 2021. 

 

31 December 
2021 

$ 

30 June 
2021 

$ 

2 Issued Capital   

73,590,934 (2021 : 64,055,934) Ordinary Shares:  35,798,079 28,501,869 
 

  Number of 
Shares 

$ 

Balance at beginning of financial year  64,055,934 28,501,869 

Issue of shares - placement  9,500,000 7,695,000 

Issue of shares – employee share scheme  35,000 19,950 

Share issue costs (net of tax)  - (418,740) 

Closing balance at end of period  73,590,934 35,798,079 

 

3 Dividends 
No Dividends were paid for the Half Year (H1 FY21 - Nil) 
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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Notes to the Financial Statements 
For the Half-Year Ended 31 December 2021 
 

 

4 Operating Segments  

(a) Segment performance   
 
 

  
 Legacy Snare eMite Total 

 

31 December 
2021 

$ 

31 December 
2020 

$ 

31 December 
2021 

$ 

31 December 
2020 

$ 

31 December 
2021 

$ 

31 December 
2020 

$ 

31 December 
2021 

$ 

31 December 
2020 

$ 

REVENUE         
External sales   259,203   158,879   4,409,231   3,964,391   2,904,987   2,175,490   7,573,421   6,298,760  
Other revenue   99   178,274   24   100,007   71   100,662   194   378,943  

Total segment revenue   259,302   337,153   4,409,255   4,064,398   2,905,058   2,276,152   7,573,615   6,677,703  
Segment operating profit   (1,108,985)   (1,116,996)   992,455   (10,807)   (1,017,885)   (744,946)   (1,134,415)   (1,872,749)  

(b) Segment assets   

  
 

 Legacy Snare eMite Total 

 

31 December 
2021 

$ 
30 June 2021 

$ 

31 December 
2021 

$ 
30 June 2021 

$ 

31 December 
2021 

$ 
30 June 2021 

$ 

31 December 
2021 

$ 
30 June 2021 

$ 

Segment assets   7,284,741   1,002,002   7,125,665   7,109,656   9,009,530   7,895,298   23,419,936   16,006,956  

11



Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Notes to the Financial Statements 
For the Half-Year Ended 31 December 2021 
 
 

4 Operating Segments 

 

 

(c) Reconciliations   

Reconciliation of segment operating profit to the consolidated statement of profit or loss and other 
comprehensive income 

The Board meets on a monthly basis to assess the performance of each segment, net operating profit does not 
include non-operating revenue and expenses such as dividends, fair value gains and losses. 

 

 

31 December 
2021 

$ 

31 December 
2020 

$ 
    

Segment net operating loss   (1,134,415)   (1,872,749)  
Income tax benefit   206,504   438,717  

Total net loss after tax   (927,911)   (1,434,032)  

5 Interests in Subsidiaries  

 Composition of the Group   

 
 

Principal place of 
business / Country of 
Incorporation 

 

Percentage 
Owned (%)* 

31 December 
2021 

Percentage 
Owned (%)* 

30 June 2021 

Subsidiaries:    
Intersect Alliance Pty Ltd Australia  100.0   100.0  
Prophecy International Pty Ltd as trustee for CSP Unit 
Trust Australia  100.0   100.0  
Prophecy R&D Pty Ltd Australia  100.0   100.0  
Prophecy Americas' Inc United States  93.1   93.1  
Prophecy Europe Limited United Kingdom  100.0   100.0  
eMite Pty Ltd Australia  100.0   100.0  

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries. 

6 Contingencies  

There has been no change in contingent liabilities since the last annual reporting period. 

7 Events Occurring After the Interim Period  

No matters or circumstances have arisen since the end of the financial half year which significantly affected or could 
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in 
future financial years. 
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Prophecy International Holdings Limited and Controlled Entities 
ABN: 16 079 971 618 

Directors' Declaration 

 

The directors of the Company declare that: 
 
1.  The consolidated financial statements and notes, as set out on pages 6-12 are in accordance with the Corporations Act 

2001, including: 

(a) complying with Accounting Standard AASB 134: Interim Financial Reporting; and 

(b) give a true and fair view of the consolidated group's financial position as at 31 December 2021 and of its 
performance for the half-year ended on that date. 

 
2.  In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

 

Director .................................................................. 
 

Director .................................................................. 
 

 
 
Dated this 24th day of February 2022 
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389 

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients 
and/or refers to one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International 
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delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one 
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Adelaide  SA  5000 

Correspondence to: 
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Adelaide  SA  5001 
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Independent Auditor’s Report 

To the Members of Prophecy International Holdings Limited 

Report on the review of the half-year financial report 

Conclusion 

We have reviewed the accompanying half-year financial report of Prophecy International Holdings Limited (the Company) 

and its subsidiaries (the Group), which comprises the consolidated statement of financial position as at 31 December 

2021, and the consolidated statement of profit or loss and other comprehensive income, consolidated statement of 

changes in equity and consolidated statement of cash flows for the half year ended on that date, a description of 

accounting policies, other selected explanatory notes, and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the 

accompanying half-year financial report of Prophecy International Holdings Limited does not comply with the Corporations 

Act 2001 including: 

a giving a true and fair view of the Prophecy International Holdings Limited’s financial position as at 31 December 2021 

and of its performance for the half-year ended on that date; and 

b complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. 

Basis for Conclusion 

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the Independent 

Auditor of the Entity. Our responsibilities are further described in the Auditor’s Responsibilities for the Review of the 

Financial Report section of our report. We are independent of the Company in accordance with the auditor independence 

requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 

Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 

Code) that are relevant to our audit of the annual financial report in Australia. We have also fulfilled our other ethical 

responsibilities in accordance with the Code. 

Directors’ responsibility for the half-year financial report 

The Directors of the Company are responsible for the preparation of the half-year financial report that gives a true and fair view 

in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the 

Directors determine is necessary to enable the preparation of the half-year financial report that gives a true and fair view and is 

free from material misstatement, whether due to fraud or error. 
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Auditor’s responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our review in 

accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial Report Performed by the 

Independent Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become aware 

of any matter that makes us believe that the half year financial report is not in accordance with the Corporations Act 2001 

including giving a true and fair view of the Group’s financial position as at 31 December 2021 and its performance for the half-

year ended on that date, and complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001.  

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit 

conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain assurance that we 

would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion. 

 
 
 
 
GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 
J L Humphrey 
Partner – Audit & Assurance  
 
Adelaide, 24 February 2022 
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